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EVENT CONTRACTS HEIGHTENED RISK DISCLOSURE 

Important Risk Disclosure 
Read before completing your application 

You are receiving this additional risk disclosure pursuant to National Futures Association 
("NFA") Compliance Rule 2-30 because your responses about your financial position or 
experience with event contracts indicate that trading event contracts may be especially risky or 
too risky for you.  

The disclosure below explains these risks in more detail. These risks are in addition to those listed in 
the Public Investing Event Contracts Risk Disclosure.  

Read both carefully and ensure you understand the risks before completing your event contracts 
application with Public Investing. 

You may lose your entire investment 

●​ Event contracts are binary (yes / no) and therefore all-or-nothing.  
●​ Each event contract pays out $1 if you are correct and $0 if you are incorrect. 
●​ If you purchase an event contract and you choose the incorrect outcome (your prediction is 

wrong), you will lose your entire investment if you hold it until resolution. 

Prices may move quickly, substantially, and unpredictably 

●​ An event contract’s price may be extremely reactive to key developments affecting the 
underlying event, such as a news alert or data release. 

●​ Prices may move within seconds, including to $0 or $1, if an event’s outcome becomes known 
or appears highly likely, and may not leave you an opportunity to close your position. 

You may be unable to close your position prior to resolution 

●​ Event contracts may have poor liquidity, which makes it difficult or impossible to close a 
position prior to resolution at a desired price or any price at all. 

●​ Poor liquidity typically increases close to resolution, meaning that you may not be able to close 
a position or recover any costs if you choose the incorrect outcome (your prediction is wrong) 
and the event contract is resolving shortly. 

You understand that… 

●​ Public Investing does not guarantee liquidity or order execution. 
●​ Public Investing does not provide investment advice.  
●​ Trading based on headlines or intuition may increase your losses.  
●​ You should not trade with money you cannot afford to lose without affecting your financial 

stability. 
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